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SUBJECT: INDO-US BUSINESS COUNCIL JOINT COMMUNIQUE 

TEXT OF BUSINESS COUNCIL JOINT COMMUNIQUE ISSUED AT 
CONCLUSION FEB 14-15 MEETING FOLLOWS: 

1) THE SECOND MEETING OF THE INDIA-U.S. BUSINESS COUNCIL 
WAS HELD IN WASHINGTON, D.C., ON FEBRUARY 14-15, L977. THE 
AMERICAN DELEGATION INCLUDED FOURTEEN PROMINENT BUSINESS 
LEADERS, AND WAS CHAIRED BY ORVILLE L. FREEMAN, PRESIDENT 
OF BUSINESS INTERNATIONAL CORPORATION. THE INDIAN 
DELEGATION INCLUDED TWENTY SENIOR REPRESENTATIVES OF THE 
INDIAN BUSINESS COMMUNITY, LED BY M.V. ARUNACHALAM, 
PRESIDENT OF THE FEDERATION OF INDIAN CHAMBERS OF COMMERCE 
AND INDUSTRY AND MANAGING DIRECTOR OF CARBORUNDUM 
UNCLASSIFIED 

PAGE 02 STATE 036639 

UNIVERSAL LTD. 

2) THE MEETING WAS OPENED BY MR. FREEMAN'S EXPRESSION 
OF SYMPATHY TO THE INDIAN DELEGATION, AND ALL DELEGATES 
OBSERVED A MINUTE OF SILENCE IN MEMORY OF INDIAN PRESIDENT 
FAKHRUDDIN ALI AHMED. DR. RICHARD L. LESHER, PRESIDENT 
OF'THE CHAMER OF COMMERCE OF THE UNITED STATES, WELCOMED 
THE DELEGATES TO THE CHAMBER AND NOTED THE CONTRIBUTION 

WHICH THE COUNCIL WAS MAKING, THROUGH ITS DISCUSSION OF 
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CRITICAL ECONOMIC AND COMMERCIAL POLICY ISSUES, TO 
IMPROVED RELATIONS BETWEEN INDIA AND THE UNITED STATES, 

AND HE REITERATED THE CHAMBER S STRONG SUPPORT OF THE 
COUNCIL AND ITS PROGRAMS. MR. FREEMAN ALSO PASSED ON 
TO THE GROUP A MESSAGE OF GREETING FROM PRESIDENT CARTER, 
AND NOTED THAT THE PRESIDENT WAS COMMITTED TO IMPROVING 
RELATIONS BETWEEN THE U.S. AND THE DEVELOPING NATIONS, 

AND IN PARTICULAR TO STRENGTHENING ECONOMIC TIES BETWEEN 
INDIA AND THE UNITED STATES. 

3) THE COUNCIL MEMBERS REVIEWED ECONOMIC AND POLITICAL 
DEVELOPMENTS WHICH HAD TAKEN PLACE IN INDIA AND THE 
UNITED STATES SINCE THE FIRST MEETING. HELD IN FEBRUARY 
OF 1976, INDIAN- AMERICAN TRADE RELATIONS AND THE WAYS IN 
WHICH INDIAN EXPORTS COULD BE INCREASED, THE OPPORTUNI- 
TIES FOR AMERICAN FIRMS TO INVEST IN INDIA, AND THE 
PROSPECTS FOR INCREASED COLLABORATION BETWEEN INDIAN AND 
AMERICAN FIRMS IN VENTURES IN THIRD COUNTRIES. 

4) ECONOMIC AND POLITICAL DEVELOPMENTS. 

THE ECONOMIC AND POLITICAL DEVELOPMENTS IN THE TWO 
COUNTRIES WERE REVIEWED. AND THE AMERICAN DELEGATION 
NOTED THAT THE INDIAN ECONOMY'S CONTINUED STRENGTH WAS A 
SOURCE OF CONSIDERABLE SATISFACTION. IN PARTICULAR, 

THE INCREASED FOREIGN EXCHANGE RESERVES, THE VERY SATIS- 
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FACTORY PRODUCTION ACHIEVED IN THE AGRICULTURAL SECTOR, 
AND THE STRENGTH OF THE INDIAN RUPEE WERE NOTED AS 
REASONS FOR OPTIMISM ABOUT THE HEALTH OF THE ECONOMY. 

THE IMPORTANCE OF DEVELOPING SOLUTIONS TO THE PROBLEM OF 
UNEMPLOYMENT AND UNDEREMPLOYMENT IN INDIA WAS ALSO 
STRESSED. THE COUNCIL AGREED THAT THE SCHEDULING OF 
ELECTIONS IN INDIA IN THE SPRING WOULD DO MUCH TO REASSURE 
THE INTERNATIONAL COMMUNITY THAT THE COUNTRY'S DEMOCRATIC 
DEVELOPMENT WOULD CONTINUE. 

5) THE CONTINUED RECOVERY OF THE AMERICAN ECONOMY WAS 
DESCRIBED. AND IN SPITE OF WEAKNESS IN CERTAIN SECTORS THE 
DELEGATES PREDICTED THAT THE PROSPECTS FOR CONTINUED 
EXPANSION WERE GOOD. THE ECONOMIC STIMULATION POLICY 
PRESENTED BY THE CARTER ADMINISTRATION WAS VIEWED AS A 
SIGN THAT EFFORTS WOULD BE MADE TO INCREASE THE PACE OF 
THE RECOVERY, AND PARTICIPANTS WERE HOPEFUL THAT SUCH 
EXPANSION WOULD NOT GENERATE RENEWED INFLATIONARY 
PRESSURES. 

6) TRADE ISSUES. 

THE MEMBERS OF THE COUNCIL REVIEWED THE PROVISIONS 
OF THE U.S. GENERALIZED SYSTEM OF PREFERENCES (GSP). AND 
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AGREED THAT THERE WERE OPPORTUNITIES FOR INCREASED EXPORTS 
OF INDIAN PRODUCTS TO THE U.S. UNDER THE PROGRAM. THE 
AMERICAN DELEGATES AGREED THAT A DETAILED STUDY OF THE 
PARTICULAR PROVISIONS OF GSP AND THE EXPORT OPPORTUNITIES 
IT CONTAINED WOULD BE USEFUL, AND THAT THE COUNCIL WOULD 
CONDUCT SUCH A STUDY. THE EXPORT OF INDIAN TEXTILES, 
ESPECIALLY HANDLOOM PRODUCTS. TO THE US. WAS REVIEWED, 

AND DELEGATES NOTED THAT, TO THE EXTENT THAT POLITICAL 
CONSIDERATIONS PERMITTED REVISION OF THE QUOTA SYSTEM 
GOVERNING SUCH PRODUCTS, IT WOULD BE DESIRABLE TO SEEK 
A LIBERALIZATION OF THE TERMS OF THE QUOTA AGREEMENT. 

THE POINT WAS MADE THAT EXPORTS OF AMERICAN MACHINERY AND 
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OTHER ITEMS COULD BE EXPECTED TO INCREASE AS A RESULT OF 
THE INDIAN GOVERNMENT S LIBERALIZATION OF IMPORT POLICIES 
DUE TO THE IMPROVED FOREIGN EXCHANGE BALANCES. 

7) DELEGATES ALSO AGREED THAT A THOROUGH STUDY OF THE 
INCENTIVES AND DISINCENTIVES OF EXPORTING FROM INDIA WOULD 
LEAD TO USEFUL RECOMMENDATIONS TO THE GOVERNMENT OF INDIA 
ABOUT WAYS IN WHICH THE EXPORT PROMOTION PROGRAM COULD BE 
MADE MORE EFFECTIVE, AND IT WAS SUGGESTED THAT THE COUNCIL 
SHOULD UNDERTAKE SUCH A STUDY. IN ORDER TO INCREASE THE 
AWARENESS IN THE UNITED STATES ABOUT THE OPPORTUNITIES FOR 
IMPORTING FROM OR EXPORTING TO INDIA, AND TO EXPAND THE 
UNDERSTANDING OF THE WAYS IN WHICH TO DEVELOP SUCH 
OPPORTUNITIES, ONE OR MORE TRADE DEVELOPMENT WORKSHOPS 
SHOULD BE CONDUCTED IN THE UNITED STATES. INFORMATION ON 
AMERICAN RETAILING PRACTICES AND REQUIREMENTS WILL BE 
FORWARDED TO THE INDIAN SECTION ON REQUEST. THE SPONSOR- 
SHIP OF TRADE MANAGEMENT SEMINARS IN INDIA, CURRENTLY 
CONDUCTED BY SEVERAL ORGANIZATIONS, WAS NOTED AS A VERY 
IMPORTANT CONTRIBUTION TO INCREASED INDIAN EXPORTS, 
ESPECIALLY FROM SMALLER PRIVATE COMPANIES. THE COUNCIL 
SUGGESTED THAT A TRADE INFORMATION BUREAU BE ESTABLISHED 
TO ANSWER INQUIRIES CONCERNING IMPORT AND EXPORT OPPOR- 
TUNITIES AND PROBLEMS, AND THE MEMBERS WERE PLEASED THAT 
THE STATE TRADING CORPORATION OF INDIA OFFERED TO ORGANIZE 
AND SPONSOR SUCH A BUREAU. 

8) JOINT VENTURES IN INDIA. 

PARTICIPANTS REVIEWED THE AREAS IN WHICH FOREIGN 
INVESTMENT IN INDIA WOULD BE MOST DESIRABLE, AND THE 
COUNCIL FULLY SUPPORTED THE IMPORTANT ROLE WHICH FOREIGN 
INVESTMENT WOULD PLAY, IN PARTNERSHIP WITH PRIVATE 
INDIAN INVESTMENT, IN THE ACHIEVEMENT OF INDIA'S FULL 
ECONOMIC POTENTIAL. RECENT CHANGES IN THE GUIDELINES OF 
THE FOREIGN EXCHANGE REGULATION ACT (FERA) WERE REVIEWED, 
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AND THE DELEGATES AGREED THAT THE INCREASED FT .EXTBIT TTY 
INCORPORATED IN THE GUIDELINES WAS TANGIBLE EVIDENCE OF 
THE GOVERNMENT OF INDIA'S RECOGNITION OF THE IMPORTANCE 
OF ATTRACTING FOREIGN INVESTMENT AND A USEFUL FIRST STEP 
TOWARD IMPROVING THE FOREIGN INVESTMENT ENVIRONMENT. 

9) THE COUNCIL WAS BRIEFED ON THE STATUS OF THE AMERICAN 
SECTION'S TASK FORCE ON INVESTMENT, AND ON ITS ANALYSIS 
OF THE INVESTMENT LAWS AND REGULATIONS GOVERNING THE 
OPERATIONS OF FOREIGN INVESTMENT IN INDIA. IT WAS AGREED 
THAT ONCE THE ANALYSIS HAD BEEN COMPLETED IT WOULD BE 
FORWARDED TO THE INDIAN SECTION FOR REVIEW AND COMMENT. 

IN THIS WAY IT WAS HOPED THAT AN UNDERSTANDING ABOUT THE 
STRUCTURE OF INVESTMENT REGULATIONS AND THE MANNER IN WHICH 
THOSE REGULATIONS ARE ADMINISTERED COULD BE ACHIEVED, 

TO THE BENEFIT OF ALL PARTIES. A REVIEW OF THE LIST OF 
SPECIFIC ISSUES RAISED BY THE AMERICAN SECTION FOLLOWING 
THE FIRST COUNCIL MEETING WILL BE CONDUCTED BY THE 
AMERICAN SECTION, AND THE ISSUES WHICH REMAIN UNRESOLVED 
WILL BE FORWARDED TO THE INDIAN SECTION FOR DISCUSSION 
WITH ITS GOVERNMENT. IN ADDITION, THE INDIAN SECTION 
PRESENTED A SERIES OF DESCRIPTIVE OUTLINES OF SUCCESSFUL 
INDIAN-AMERICAN JOINT VENTURES IN INDIA. THESE WILL BE 
USED IN EFFORTS TO NOTIFY THE AMERICAN BUSINESS COMMUNITY 
ABOUT THE OPPORTUNITIES FOR MUTUALLY PROFITABLE RELATION- 
SHIPS IN INDIAN INDUSTRY, AND THE INDIAN SECTION WILL 
PREPARE MORE THOROUGH CASE STUDIES FOR FUTURE USE. 

10) COMMERCIAL COOPERATION IN THIRD COUNTRIES 

PROSPECTS FOR INCREASED COLLABORATION BETWEEN INDIAN 
AND AMERICAN FIRMS IN VENTURES IN THIRD COUNTRIES WERE 
GIVEN CONSIDERABLE ATTENTION, AND THE COUNCIL AGREED THAT, 
PARTICULARLY IN CONSTRUCTION AND CAPITAL DEVELOPMENT 
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PROJECTS IN THE MIDDLE EAST AND IN SOUTHEAST ASIA SUCH 
ARRANGEMENTS COULD BE ATTRACTIVE TO ALL CONCERNED. SUCH 
VENTURES WOULD COMBINE THE PARTICULAR ASSETS AND SKILLS OF 
INDIAN AND AMERICAN CONSTRUCTION, ENGINEERING AND PROCESS 
INDUSTRIES TO THEIR MUTUAL BENEFIT AND WITH A POSITIVE 
IMPACT ON THE ECONOMY OF THE HOST COUNTRY. 

1 1THE DELEGATES NOTED WITH SATISFACTION THAT 

THE OVERSEAS PRIVATE INVESTMENT CORPORATION (OPIC) HAD 

WRITTEN AN ARTICLE DESCRIBING THE CONCEPT AS 

QTE TRIANGULAR CONTRACTING UNQTE AND THAT THE ARTICLE 

WOULD BE PRINTED IN A FUTURE ISSUE OF A CONSTRUCTION 

INDUSTRY TRADE JOURNAL IN THE UNITED STATES. SEVERAL 

WAYS OF BUILDING ON THE INTEREST WHICH THE ARTICLE WAS 
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EXPECTED TO GENERATE WERE DISCUSSED, AND DELEGATES AGREED 
THAT IT WOULD BE MOST USEFUL TO EXPAND THE FLOW OF 
INFORMATION TO THE UNITED STATES ABOUT THE CAPACITIES AND 
SKILLS AVAILABLE IN INDIAN INDUSTRY, AND TO INCREASE 
ACCESS WITHIN INDIA TO INFORMATION ABOUT AMERICAN PRAC- 
TICES AND PROCEDURES. THE COUNCIL AGREED THAT A SPECIFIC 
PROGRAM TO INCREASE THE FLOW OF SUCH INFORMATION SHOULD 
BE DEVELOPED, AND THE COUNCIL WILL TAKE THE INITIATIVE IN 
ORGANIZING THE PROJECT. 

12) THE DELEGATES AGREED THAT THERE WERE MANY WAYS IN 
WHICH INDIAN- AMERICAN COMMERCIAL TIES COULD BE INCREASED 
AND STRENGTHENED TO MUTUAL ADVANTAGE, THROUGH INCREASED 
TRADE, JOINT VENTURES IN INDIA, AND INDUSTRIAL CO- 
OPERATION IN THIRD COUNTRIES. FURTHERMORE, THE COUNCIL 
NOTED THAT THE FULL EXPLORATION AND DEVELOPMENT OF SUCH 
OPPORTUNITIES WOULD REQUIRE PATIENCE, UNDERSTANDING, 

A KNOWLEDGE OF THE REQUIREMENTS OF THE RESPECTIVE 
BUSINESS COMMUNITIES AND AN AWARENESS OF THE NATURE OF 
THE INDIAN AND AMERICAN ECONOMIES. 

13) COUNCIL MEMBERS WERE PLEASED WITH THE SUCCESS OF THE 
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MEETING, AND WITH THE LARGE NUMBER OF ISSUES WHICH HAD 
BEEN PROFITABLY REVIEWED. IT WAS AGREED THAT MEETINGS 
BETWEEN THE VARIOUS TASK FORCES ESTABLISHED BY EACH 
SECTION DURING THE COMING YEAR WOULD BE A USEFUL WAY OF 
CONTINUING THE STRENGTHENING OF UNDERSTANDING CREATED 
DURING THE MEETING. THE THIRD JOINT MEETING OF THE 
COUNCIL WILL BE HELD IN INDIA DURING FEBRUARY 1978, AND 
THE EXECUTIVE COMMITTEES WILL MEET IN THE U.S. DURING 
SEPTEMBER 1977. 

END OF JOINT COMMUNIQUE. 

HARTMAN 
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